
Success of Abenomics to Date
Highlights of the positive effects of the economic 
revitalization plan include:

 » Yen Depreciation. Many public companies in Japan 
are export-oriented. Therefore, a weaker yen has 
had a positive effect on the value of Japan’s largest 
companies’ export earnings.

 » Lower Corporate Tax Rate. The Abe administration 
lowered the corporate tax rate in Japan from 40.7% 
in 2011 to 30.9% in 2016, which helped boost profits 
and attract foreign investment in Japan. 

 » Rising Return on Equity (ROE), Dividends and 
Buybacks. With new rules and incentives, some 
companies adopting more shareholder-friendly 
practices, ROE, dividends and buybacks have risen.

 » Economic Growth. Japan has achieved the longest 
period of sustained economic growth in a decade 
with year-on-year GDP growth averaging 1.2% over 
the last 15 quarters as of 12/13/18.

1. Deregulate the Labor Market. In June 2018, a series 
of labor market reforms were passed with the goal 
of improving productivity in Japan. The government 
has also made it a priority to encourage women and 
retired workers to return to the workplace. Legislation 
aimed at allowing the entry of low-skilled foreign 
workers into Japan is also being considered.

2. Boost Tourism. The government has been actively 
promoting tourism to help increase the number of 
foreign visitors. Government officials are hoping to 
attract 40 million tourists spending a total of over 
$60 billion by 2020, the year that Tokyo will host the 
Summer Olympics.

3. Reform Corporate Governance.  In 2014, the Japan 
Stewardship Code was implemented with the goal of 
improving shareholder returns. A revised corporate 
governance code was published in June 2018 calling 
for clear management succession plans and further 
reduction of cross shareholdings.

We believe Japan is on the path to economic revival. To reverse a long 
period of stagnant economic growth and deflation, Prime Minister Abe and 
his government initiated an ambitious economic revitalization plan centered 
on monetary and fiscal stimulus and structural reform, which has resulted in 
measurable progress.

INVESTMENT IDEA: JAPAN

Japan’s Economic Revival Presents Opportunity 
for Investors

Yen Depreciation

Source: Investing.com as of 12/31/18

The yen’s overall decline of 31% from the beginning of 2012 to 
the end of 2018 was the first immediate success of Abenomics.
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Structural Reform Initiatives Underway
Determined to return Japan to sustainable economic growth 
and to tackle the country’s structural issues, Prime Minister 
Abe has set a goal to boost nominal GDP to 600 trillion yen 
($5 trillion) by 2020, by focusing on three key areas: 
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Over the past five years, the number of tourists has increased by 
an average of approximately 30% each year.

Tourism Anticipated to Continue Rising

Source: Japan National Tourism Organization

Summary
We believe these efforts to improve Japan’s economic 
structure and corporate culture will provide investors 
with an opportunity to benefit from the growth of one of 
the world’s largest economies. For long-term investors 
looking to take advantage of Japan’s significant growth 
potential, we believe it is wise to own select, high-quality, 
well-run Japanese businesses.



Hennessy Japan Fund (HJPNX/HJPIX)

Investors should consider the investment objectives, risks, charges and expenses carefully before investing. This and other important information can be 
found in the Fund’s statutory and summary prospectuses. To obtain a free prospectus, please call 800.966.4354 or visit hennessyfunds.com. Please read 
the prospectus carefully before investing. 
Mutual fund investing involves risk. Principal loss is possible. The Funds may invest in small and medium capitalized companies, which may have more limited 
liquidity and greater price volatility than large capitalization companies. The Funds invest in the stocks of companies operating in Japan; single-country funds 
may be subject to a higher degree of risk. The Funds may experience higher fees due to investments in pooled investment vehicles (including ETFs).
The Russell/Nomura Total MarketTM Index and Tokyo Stock Price Index (TOPIX) are unmanaged indices commonly used to measure the performance of Japanese stocks. The Russell/
Nomura Small CapTM Index represents the universe of small capitalization companies in the Japanese equity markets. One cannot invest directly in an index. Past performance does 
not guarantee future results. Return on equity is the amount of net income returned as a percentage of a shareholder’s equity. Alpha is an annualized return measure of how much 
better or worse a fund’s performance is relative to an index of funds in the same category, after allowing for differences in risk.  
Morningstar Proprietary Ratings reflect risk-adjusted performance as of 9/30/19. The Morningstar Rating™ for funds, or “star rating”, is calculated for managed products (including 
mutual funds, variable annuity and variable life subaccounts, exchange-traded funds, closed-end funds, and separate accounts) with at least a three-year history. Exchange-traded funds 
and open-ended mutual funds are considered a single population for comparative purposes. It is calculated based on a Morningstar Risk-Adjusted Return measure that accounts for 
variation in a managed product’s monthly excess performance, placing more emphasis on downward variations and rewarding consistent performance. The top 10% of products in each 
product category receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, the next 22.5% receive 2 stars, and the bottom 10% receive 1 star. The Overall Morningstar 
Rating™ for a managed product is derived from a weighted average of the performance figures associated with its three-, five-, and 10-year (if applicable) Morningstar Rating™ metrics. 
The weights are: 100% three-year rating for 36-59 months of total returns, 60% five-year rating/40% three-year rating for 60-119 months of total returns, and 50% 10-year rating/30% 
five-year rating/20% three-year rating for 120 or more months of total returns. While the 10-year overall star rating formula seems to give the most weight to the 10-year period, the 
most recent three-year period actually has the greatest impact because it is included in all three rating periods. Past performance is no guarantee of future results. Morningstar 
Percentile Ranking compares a fund’s Morningstar risk and return scores with all the funds in the same Category, where 1% = Best and 100% = Worst. Each Morningstar category 
average represents a universe of funds with similar objectives. ©Morningstar, Inc. All Rights Reserved. 
The Hennessy Funds are distributed by Quasar Distributors, LLC.                            QA37179-1/19 #10/19

Average Annualized Total Return
Hennessy Japan Fund 3 Mo. 1 Year 3 Year 5 Year 10 Year Since Inception (10/31/03)
Investor Class - HJPNX 0.31% -5.60% 8.92% 11.04% 11.62% 8.99%
Institutional Class - HJPIX 0.41% -5.22% 9.37% 11.44% 11.96% 9.24%
Russell/Nomura Total MarketTM Index 3.18% -5.48% 6.41% 6.37% 6.14% 4.87%
Tokyo Stock Price Index (TOPIX) 3.09% -5.77% 6.36% 6.26% 5.99% 4.73%
Morningstar % Rank in Category* - HJPNX 41% 20% 3% 12% —
# of funds in Japan Stock Category 51 41 29 16 —
Gross Expense Ratio:      1.44% (Investor Class)     1.02% (Institutional Class)

*Based on total returns. 1Represents the performance of the Institutional Class shares after June 15, 2015 (inception of the share class) and Investor Class for periods prior to that date. 
Performance data quoted represents past performance; past performance does not guarantee future results. The investment return and principal value of an 
investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost. Current performance of the fund may 
be lower or higher than the performance quoted. Performance data current to the most recent month end may be obtained by visiting hennessyfunds.com.

Average Annualized Total Return
Hennessy Japan Small Cap Fund 3 Mo. 1 Year 3 Year 5 Year 10 Year Since Inception (8/31/07)
Investor Class - HJPSX 0.48% -7.07% 11.88% 10.76% 11.70% 9.71%
Institutional Class - HJSIX1 0.48% -6.70% 12.28% 11.08% 11.86% 9.84%
Russell/Nomura Small CapTM Index 2.20% -10.27% 5.82% 7.57% 7.75% 5.40%
Tokyo Stock Price Index (TOPIX) 3.09% -5.77% 6.36% 6.26% 5.99% 2.64%
Morningstar % Rank in Category* - HJPSX 66% 2% 8% 8% —
# of funds in Japan Stock Category 51 41 29 16 —
Gross Expense Ratio:      1.47% (Investor Class)     1.05% (Institutional Class)

Performance as of 9/30/19

Morningstar Rating as of 9/30/19

1. Active, “Feet on the Street” Management
Both Funds are sub-advised by Tokyo-based SPARX Asset Management. One of 
the largest and most experienced independent Asia-based asset management 
specialists, SPARX conducts over 2,000 meetings with companies in Japan and 
throughout Asia each year.
2. Consistently Strong Performance
The Japan Fund has achieved top quintile performance for the 3, 5, and 10 year periods 
and the Japan Small Cap Fund has delivered top decile performance for the 3, 5, and 10 
year periods in the Morningstar Japan Stock Funds category ended September 30, 2019. 
3. Impressive Excess Return
Over the past three years, the Funds provided excess return relative to the Japanese 
markets, with the Japan Fund delivering an alpha of 2.70 relative to the Russell/
Nomura Total MarketTM Index and the Japan Small Cap Fund delivering an alpha of 
5.94 relative to the Russell/Nomura Small CapTM Index.

hennessy japan fund

(Investor)

hennessy japan small cap fund

(Investor)
Among 41 Japan Stock Funds

The Overall Morningstar Rating is based on risk adjusted returns, 
derived from a weighted average of the 3, 5, and 10 year (if 
applicable) Morningstar metrics. HJPNX received 4 stars for the 3 year 
and 5 stars for the 5  and 10 year periods and HJPSX received 5 stars 
for the 3 and 5 year periods and 4 stars for the 10 year period ended 
9/30/19 among 41, 29, and 16 Japan Stock Funds, respectively.

Three Reasons to Consider Hennessy Funds for Japanese Exposure


