
 

 
 
Frequently Asked Questions 
 
Regarding the Acquisition of the Stance Equity ESG Large Cap Core ETF reorganized as the 
Hennessy Stance ESG Large Cap ETF (the “Stance ETF”)  
 
Who is Stance Capital, and what is the STNC ETF?  

Stance Capital, located in Boston, MA, is the investment manager to the Stance ETF (NYSE: STNC). The 
investment objective of the Stance ETF is to achieve long-term capital appreciation using three independent 
processes run quarterly:  

• Rules Based ESG Methodology applied to identify how companies stack up against industry group 
peers.  

• Proprietary AI Model that use financials, risk and other factors to identify companies that are 
statistically likely to outperform.  

• Portfolio Optimization that selects companies that meet specific criteria and weight them in the 
portfolio to minimize risk and maximize diversification.  

 
Formed in 2016, the Stance Capital team aims to dispel the notion that investing in companies that show 
strong performance on ESG indicators will lead to under-performance.  

 

What is an ETF and how is it different from a mutual fund?  

ETFs (or Exchange-Traded Funds) have been growing in popularity due to their ease of use, intraday trading, 
the diversity they provide, and their cost-effective approach to investing.  

ETFs are like mutual funds in that they provide an investor with access to a broad selection of securities. 
However, an ETF can be traded throughout the day, like a stock on an exchange (requiring shareholders to 
hold them through a brokerage account). Investors can buy an ETF like they would buy a stock and sell it at 
any time, as opposed to mutual funds that have specific rules and requirements regarding selling (i.e. no 
intraday trading).  
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Why did Hennessy acquire the Stance ETF?  

With the addition of the Stance ETF to the Hennessy Funds family, Hennessy will be able to offer 
shareholders an ETF option to add to their portfolio. Through year-end 2021, ETFs broke through $10 
trillion in assets under management (AUM) and collected $1.2 trillion in flows, setting new records yet again.  

Not only would the Stance ETF provide Hennessy shareholders with access to an ETF, we believe it to be a 
very highly-regarded ETF. Stance Capital expertise is evident in their track record (GIPS 8.5 year track record 
on strategy) as well as their Morningstar ratings of 4 and 5 stars.  

 

When did the acquisition become effective?  

The transaction is expected to be completed 12/16/ 2022.  

 

Will past performance of the Fund remain in place following the transaction?  

Yes. The objective and strategy of the Fund will remain the same, so historical performance will follow the 
Fund.  
 

Did fees and expenses change as a result of the transaction?  

The overall expense to the shareholder will remain the same.  

 

Will the Portfolio Managers and the investment objectives of the Fund remain the same?  

Yes. Stance Capital will remain the sub-advisor to the Fund following the transaction. The same Portfolio 
Managers that oversee the day-to-day operations of the Fund will continue to manage the Fund portfolio, 
adhering to similar investment objectives.  
 

Who are the Portfolio Managers of the Fund?  

Bill Davis  
Founding Partner, Portfolio Manager  
Founder of Firm (2016) – 76% owner  
Portfolio Manager since inception (2014)  
Mr. Davis founded Stance Capital to bring to market investment portfolios that mitigate material 
environmental, social, and governance risks and generate excess returns, while at the same time allowing 
investors to align their portfolios with their belief systems.  
 
Kyle Balkissoon  
Founding Partner, Portfolio Manager Stance Partner Since Founding (2016)- 20% owner 
Developer of models since inception (2014) Full time with Stance since 2020  
Mr. Balkissoon joined Stance to leverage and advance state of the art machine learning and analysis 
methods to help clients outperform while adhering to their values    
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Why is ESG important?  

At its most basic, ESG is an approach to investing that incorporates material off-balance sheet risks 
related to environmental exposures, societal factors, and corporate governance into the portfolio 
construction process. By managing these risks, over time, investors are better prepared to outperform 
expectations.  

While ESG investing is concerned with the importance of good governance and societal obligations of 
corporations, a big draw for ESG investors relates to climate risk. This is because, every industry, every 
company, and every person will be negatively affected if they don’t prepare. So in a general sense, ESG 
investing is simply a means to invest in well managed companies.  

Stance’s Mission Statement: Build investment products through data and technology that allow clients to 
invest in companies that share their values while maximizing performance.  

 

 

 

 

 

 

The Funds' investment objectives, risks, charges, and expenses must be considered carefully 
before investing. The Statutory Prospectus contains this and other important information about 
the investment company. Please read it carefully before investing. A hard copy of the prospectus 
can be requested by calling 1-800-966-4354. 

ETFs are subject to additional risks that do not apply to conventional mutual funds, including the risks 
that the market price of an ETF’s shares may trade at a premium or discount to its net asset value, an 
active secondary trading market may not develop or be maintained, or trading may be halted by the 
exchange in which they trade, which may impact a Fund’s ability to sell its shares. Shares of any ETF are 
bought and sold at market price (not NAV) and are not individually redeemed from the Fund. Brokerage 
commissions will reduce returns. 

ESG investing risk is the risk stemming from the Environmental, Social, and Governance factors that 
the Fund applies in selecting securities. The Fund intends to invest in companies with measurable high 
ESG ratings relative to their sector peers, and screen out particular companies that do not meet its ESG 
criteria. This may affect the Fund’s exposure to certain companies or industries and cause the Fund to 
forego certain investment opportunities. The Fund’s returns may be lower than other funds that do not 
seek to invest in companies based on ESG ratings. The Fund seeks to pursue its investment objective by 
using proprietary models that incorporate quantitative analysis. There is no guarantee that the Portfolio 
Managers’ use of these models will result in effective investment decisions for the Fund. From time to 
time, the Fund may concentrate its investments in one or more industry sectors. The Fund is currently 
substantially invested in the Consumer Discretionary and Health Care sectors and its performance is 
therefore tied closely to, and affected by, developments in these industries. 

https://go.hennessyfunds.com/STNC-SummaryProspectus.pdf

