
INVESTMENT IDEA 

The Power of Mid-Caps

Mid-Caps Have Dominated    
Long-Term Performance

In any given 1-year rolling period since 2002, small-, 
mid-, and large-cap stocks have outperformed 
41%, 35%, and 25% of the time. However, the 
longer mid-cap stocks are held, the more often they 
outperformed. In fact, 67% of the time, mid-caps  
outperformed small- and large-cap stocks over any 
10-year rolling period in the past 20 years. 

Lower Volatility, Better     
Risk-Adjusted Performance

Not only have mid-cap stocks generated higher 
absolute returns over a longer time frame, they have 
also provided these returns with less associated risk. 
Over the 20-year period ended 12/31/22, investors 
in mid-caps have experienced higher returns and 
lower risk relative to investors in small-caps. In 
addition, while mid-caps had more risk than large-
caps, investors have been rewarded with a higher 
return over the same period.

Hennessy Funds’ “Dynamic Duo”

Consider increasing your clients’ mid-cap exposure 
through a combination of two complementary, 
Hennessy Funds.

CORE:
Hennessy Cornerstone Mid Cap 30 Fund generally 
holds 30 purely mid-cap companies that exhibit both 
value and momentum attributes. The Fund has been 
managed since inception by Neil Hennessy.

SATELLITE: 
Hennessy Focus Fund maintains a concentrated, 
high-conviction portfolio of 25 companies with 
approximately 60% to 80% of the assets in the top 10 
holdings. The Fund’s three Portfolio Managers have 
been working together continuously on this Fund for 
nearly two decades.

(Continued on back)

We believe U.S. mid-cap companies offer untapped potential for investors. With 
many small- and large-cap funds extending their reach to the mid-cap space, some 
investors may assume they have covered all asset classes with an allocation to only 
small- and large-cap stocks, perhaps neglecting mid-caps altogether. Investors 
could be missing out on the power of a mid-cap allocation.

Small = Russell 2000 Index Mid = Russell Midcap Index Large = Russell 1000 Index

Past performance does not guarantee future results.
Source: Morningstar, as of 12/31/22.  
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A Compelling Mid-Cap Combination

 » Mid-Cap Style Purity
 » 30 Proven Companies 
 » Earnings & Stock  Price Momentum
 » Highly Disciplined, Quantitative 

Approach

 » Opportunistic, “Best Ideas” Portfolio
 » Approximately 20 Companies 
 » Low Portfolio Turnover
 » Fundamental, Bottom Up Approach

% of Mid-Cap Outperformance Over Time

1 Year 3 Year 5 Year 10 Year
0

20

40

60

80

100

Mid-Cap 
Outperformance

41
%

35
%

25
%

44
%

2% 57
%

42
%

2% 67
%

31
%12

%

44
%

Source: Morningstar, as of 12/31/22.  
Data methodology uses rolling time 

periods with three-month moving step.

Small = Russell® 2000 Index
Mid = Russell® Midcap Index
Large = Russell® 1000 Index



Cornerstone Mid Cap 30 Fund (HFMDX/HIMDX) 
Focus Fund (HFCSX/HFCIX)

Investors should consider the investment objectives, risks, charges and expenses carefully before investing. This and other important information can be 
found in the Fund’s statutory and summary prospectuses. To obtain a free prospectus, please call 800.966.4354 or visit hennessyfunds.com. Please read 
the prospectus carefully before investing. 
Mutual fund investing involves risk; Principal loss is possible. Small and medium-sized companies may have more limited liquidity and greater price volatility 
than larger companies. The Focus Fund is a non-diversified fund, one that may concentrate its assets in fewer holdings than a diversified fund, is more exposed 
to individual stock volatility than a diversified fund. The Cornerstone Mid Cap Fund’s formula-based strategy may cause the Fund to buy or sell securities at times 
when it may not be advantageous. Investments in foreign securities may involve political, economic, and currency risk, greater volatility, and differences in 
accounting method. Funds concentrated in one or more industry sectors may be subject to a higher degree of market risk.
The Russell 2000® Index is an unmanaged index commonly used to measure the performance of U.S. small-capitalization stocks. The Russell Midcap® Index is an unmanaged index 
commonly used to measure the performance of U.S. medium-capitalization stocks. The Russell 1000® Index is an unmanaged index commonly used to measure the performance of U.S. 
large-capitalization stocks. The Russell Midcap® Growth Index is an unmanaged index commonly used to measure the performance of U.S. medium-capitalization growth stocks. One 
cannot invest directly in an index. Standard deviation is a statistical measure of the historical volatility of a mutual fund or portfolio.
The Hennessy Funds are distributed by Quasar Distributors, LLC                  HENS-20201119-0039 #1/23

Performance as of 12/31/22

1Represents the performance of the Institutional Class shares after March 3, 2008 (inception of the share class) and Investor Class for periods prior to that date.
2Represents the performance of the Institutional Class shares after May 30, 2008 (inception of the share class) and Investor Class for periods prior to that date.
*Based on total returns. Performance data quoted represents past performance; past performance does not guarantee future results. The investment return 
and principal value of an investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost. Current 
performance of the fund may be lower or higher than the performance quoted. Performance data current to the most recent month end may be obtained by 
visiting hennessyfunds.com.

Average Annualized Total Return

Cornerstone Mid Cap 30 Fund 1 Year 5 Year 10 Year Since Inception 
 (9/17/03)

Investor Class - HFMDX 2.79% 7.60% 10.75% 10.38%

Institutional Class - HIMDX1 3.17% 7.99% 11.12% 10.68%

Russell Midcap® Index -17.32% 7.10% 10.96% 9.89%

Gross Expense Ratio:      1.36% (Investor Class)   0.99% (Institutional Class) 

Average Annualized Total Return

Focus Fund 1 Year 5 Year 10 Year Since Inception  
(1/03/97)

Investor Class - HFCSX -24.99% 4.68% 9.44% 11.65%

Institutional Class - HFCIX2 -24.71% 5.07% 9.83% 11.87%

Russell Midcap® Growth Index -26.72% 7.64% 11.41% 8.72%

Gross Expense Ratio:      1.49% (Investor Class)   1.12% (Institutional Class) 

Why Advisors Like the Hennessy Mid Cap “Dynamic Duo”

“Best Ideas” Portfolios
Both portfolio management teams offer focused, concentrated portfolios and include only stocks in which they 
have strong conviction.

No Overlap Between Funds
With no overlap in current holdings between these complementary Funds, investors can hold both in their 
portfolios without concern about over-allocating to certain companies.


