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The Japanese stock market in June continued 
to gain momentum from the previous month 
until the middle of the month, rising from higher 
expectations of corporate performance and the 
economy bottoming out. However, in the latter half 
of the month, the market slowed down due to profit-
taking as a reaction to the continued rise in prices 
and fears of re-expansion of COVID-19 infections 

reignited in the United States and elsewhere. At 
the same time, a subsector of the industrial sector, 
which had been lagging behind in terms of share 
price performance, also rose. As a result, the Tokyo 
Stock Price Index (TOPIX) was almost flat with a 
0.33% decline from the end of the previous month, 
and the benchmark of the Fund, the Russell/Nomura 
Small Cap™ Index, fell 1.82%. Large-cap stocks 
performed relatively well. However, due to the 
continued active influence of individual investors, 
emerging growth-related stocks such as digital 
products and bio products were relatively strong. 
The Fund’s performance was -1.02% (HJPSX), 
slightly above the benchmark. 

One of the stocks that positively contributed 
to Fund performance this month is Lifenet 
Insurance Company, an Internet-only life insurance 
company. We believe that the number of new 
contracts is rapidly growing due to the impact of 
COVID-19, which has been reflected in its rising 
share price. The share price of Kito Corporation, 
a manufacturer of transportation equipment for 
factories and construction, performed well because 
of the favorable outlook due to the re-opening of 
economic activities in China and North America.

On the other hand, one of the stocks with a negative 
contribution to Fund performance this month was 
Matsuoka Corporation, which produces apparel 
through its Original Equipment Manufacturer 
segment. We believe that the market has disliked the 
negative effect of COVID-19 for some time on the 
apparel industry. Share prices of Digital Garage, Inc., 
which handles payments, advertisements, venture 
capital investments, etc., and Nippon Koei Co., Ltd., a 
general construction consultant, both suffered from 
profit-taking after their share prices rose continuously. 
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Hennessy Japan Small Cap Fund Performance as of 6/30/20

Average Annual Total Return
1 Year 5 Year 10 Year

Institutional Class - HJSIX 1.34% 8.93% 12.42%
Investor Class - HJPSX 0.96% 8.54% 12.22%
Russell/Nomura Small Cap™ Index 0.40% 5.22% 7.92%
Tokyo Stock Price Index (TOPIX) 2.96% 3.96% 6.58%
Gross Expense Ratio: 1.12%  (Institutional Class) | 1.52%  (Investor Class)          
Performance data quoted represents past performance; past 
performance does not guarantee future results. The investment return 
and principal value of an investment will fluctuate so that an investor’s 
shares, when redeemed, may be worth more or less than their original 
cost. Current performance of the fund may be lower or higher than 
the performance quoted. Performance data current to the most recent 
month end may be obtained by visiting hennessyfunds.com.
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Market Outlook

As economic activity resumes, stock prices have risen 
sharply and have almost recovered due to forward-
looking market expectations. However, we cannot be 
overly optimistic due to concerns over factors such 
as the sustainability of recovery in economic activity, 
the slump in final demand, and the re-expansion of 
COVID-19 infections. In addition, tensions between 
the United States and China have risen due to the 
revision of the law in Hong Kong. Looking at the 
stock market, the stock prices of high-growth digital- 
and bio-related stocks are rising sharply, while their 
valuation gap with other stocks such as cyclicals and 
manufacturing is expanding. Thus, we would like to 
increase the weights in these relatively cheap stocks, 

while paying attention to long-term earnings trends. 
In addition, we anticipate that business closures and 
mergers and acquisition activities will pick up as the 
real economy potentially deteriorates going forward. 
We would therefore like to discover and invest in 
companies that can take advantage of these activities.
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Investors should consider the investment objectives, risks, charges and expenses carefully before investing. 
This and other important information can be found in the Fund’s statutory and summary prospectuses. To 
obtain a free prospectus, please call 800-966-4354 or visit hennessyfunds.com. Please read the prospectus 
carefully before investing. 
Mutual fund investing involves risk; Principal loss is possible. The Fund invests in small and medium capitalized companies, which may have more limited 
liquidity and greater price volatility than large capitalization companies. The Fund invests in the stock of companies operating in Japan; single country funds 
may be subject to a higher degree of market risk. The Fund may experience higher fees due to investments in pooled investment vehicles (including ETFs).
Earnings growth is not representative of the Fund’s future performance. 
For glossary and index definitions, click here. Top ten holdings and turnover for the Hennessy Japan Small Cap Fund can be found on the fact sheet or here: https://www.hennessyfunds.
com/funds/japan-small-cap. Fund holdings and sector allocations are subject to change and should not be considered recommendations to buy or sell any security. Current and future 
holdings are subject to risk.
The Hennessy Funds are distributed by Quasar Distributors, LLC.                                            QA46401 7/20 #7/20
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