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•	 While 2022 was a disastrous year in 
markets, a few managers are up.

•	 Most of the top funds have focused 
on value stocks or income — or both.

•	 Insider spoke with the top fund man-
agers to hear about their strategies 
and favorite stocks.

2022 was a year when simply achieving a positive 
return in the stock market was an accomplishment. 
As of December 19, the S&P 500 had posted a 19% 
year-to-date loss, on track for its worst annual per-

formance since 2008.
This year has been defined by multidecade-high inflation 

that’s left central banks around the world scrambling to 
raise interest rates. The strategy appears to finally be work-
ing, but there’s fear that the attempt to slow the economy 
will work too well and result in a recession.

Add in a geopolitical conflict between Russia and 
Ukraine that devolved into war, rising tensions between 
the US and China, and the fact that stock valuations 
were rich coming into the year, and it’s no wonder most 

investors are in the red this year.
But there’s a small cohort of stock pickers that hasn’t just 

survived 2022 but has also thrived in it. Insider’s investing 
team looked at Kiplinger’s list of the 10 best-performing 
funds of the past year, as of November 30, and interviewed 
their managers to learn how they beat the odds — and 
their peers.

While each fund manager had strategies that set them apart, 
a quick glance at the list showed a few common threads. 
Having a value tilt paid off for the second straight year, as 
did a focus on income. A large position in the energy sector, 
which just so happens to be up 54% this year while no other 
sector is even in positive territory, helped as well.

Below are the 10 best funds of 2022, listed in descending 
order by performance as of November 30, along with their 
managers’ strategies and favorite stocks.

See the 10 top-performing funds of 2022. 
Their managers told us how they overcame

a brutal year for the stock market
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Hennessy Funds; Federated Hermes; Voya Financial; Alyssa Powell.

https://www.businessinsider.com/recession-odds-layoffs-federal-reserve-jerome-powell-economic-pain-outlook-2022-9
https://my.kiplinger.com/kiplinger-tools/investing/t041-s001-top-performing-mutual-funds/
https://my.kiplinger.com/kiplinger-tools/investing/t041-s001-top-performing-mutual-funds/
https://www.businessinsider.com/stock-market-best-mutual-fund-managers-2021-list-strategy-outlook-2021-12


Neil Hennessy, Ryan Kelley, Josh 
Wein: Hennessy Cornerstone 
Value Fund

Wein said the Hennessy Cornerstone Value Fund’s out-
performance this year came down to two things: convic-
tion and the discipline to stick with that conviction over 
a long period.

“Ultimately, it’s believing in something,” Wein said. 
“I think a lot of money managers really don’t believe in 
anything — they’re open to whatever seems good at the 
moment.

“So they believe in value because value looks good at the 
moment, and then value has a bad run, so they say, ‘You 
know what, I now think that I need to look at growth more,’ 
so they look at growth and they miss value.”

As its name implies, the fund’s conviction is in names the 
managers believe are undervalued. Its discipline is derived 
from a set of criteria that has been in place for the fund’s 
two-decade existence.

Those criteria include ranking above-average in multi-
ple measures, including market cap, cash flow, shares out-
standing, and trailing 12-month sales growth (50% above 
average). 

Out of 10,000 stocks, these criteria narrow the pool down 
to about 200, according to Ryan Kelley. The 50 stocks with 

the highest dividend yields are then selected, he said. 
“What this fund does really well is identify companies 

that are trading temporarily at depressed valuations but still 
have strong cash flows, still have larger market caps, still 
have really strong dividend yields,” Kelley said. 

The fund’s holdings have a median market cap of $80.2 
billion and a median price-to-earnings ratio of 9.5 times.

Quality stocks with high dividends have been in demand 
in 2022, as they’ve provided a stable income source as the 
broader market has taken a hit from rising interest rates. 
Value stocks in general have also seen a continued resur-
gence from 2021 while highly valued growth stocks have 
been hurt. 

Kelley said energy, healthcare, and consumer staples 
stocks had been the fund’s best performers. For 2023, Kel-
ley said the firm was bullish on the financials, energy, and 
utilities sectors. 

Ticker: HFCVX

Year-to-date return: 6.08%

Biggest holdings (as of October 30): Marathon Petro-
leum (2.9%), Gilead Sciences (2.8%), Merck & Co (2.7%), 
Exxon Mobil (2.6%), General Mills (2.6%)

1. Daniel Peris and Deborah Bickerstaff: Federated
Hermes Strategic Value Dividend Fund

2. Neil Hennessy, Ryan Kelley, Josh Wein: Hennessy
Cornerstone Value Fund

4 and 3. Benjamin Leung and Scot Thompson: Delaware 
Equity Income Fund and the Delaware Growth and 
Income Fund

5. Christina Bargeron: Voya Corporate Leaders Trust

6. Bailer, Ferguson, Intoppa, and Howell: BNY Mellon
Income Stock Fund

7. Shannon Radke, Josh Larson, Mike Morey, and Trey
Welstad: Integrity Dividend Harvest fund

8. Brian Ferguson, John Bailer, David Intoppa, and Keith
Howell: BNY Mellon Dynamic Value Fund

9. Di Kumble: DWS CROCI Equity Dividend Fund

10. Jeff Muhlenkamp: Muhlenkamp Fund
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HENNESSY FUNDS

Hennessy Cornerstone Value Portfolio Managers.
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Important Disclosures 
Opinions expressed are those of the author or Hennessy Funds, and are subject to change, are not intended to be a 
forecast of future events, a guarantee of future results, nor investment advice.  
   
Performance data quoted represents past performance; past performance does not guarantee future results. The 
investment return and principal value of an investment will fluctuate so that an investor’s shares, when redeemed, 
may be worth more or less than their original cost. Current performance of the funds may be lower or higher than the 
performance quoted. Performance data current to the most recent quarter end may be obtained by clicking here or by 
calling 800.966.4354.  
 
Investors should consider the investment objectives, risks, charges and expenses carefully before investing. This and 
other important information can be found in the Fund’s statutory and summary prospectuses.  Click here for 
prospectus. Please read the prospectus carefully before investing.   
 
Click here for standardized performance of the Hennessy Cornerstone Value Fund. 
Top ten holdings for the Hennessy Cornerstone Value Fund can be found here.  Fund holdings and sector allocations are 
subject to change at any time and should not be considered a recommendation to buy or sell any security.   
 
Mutual fund investing involves risk; Principal loss is possible. Medium-sized companies may have more limited 
liquidity and greater price volatility than larger companies. Investments in foreign securities may involve political, 
economic, and currency risk, greater volatility, and differences in accounting method. Funds concentrated in one or 
more industry sectors may be subject to a higher degree of market risk. The Fund’s formula-based strategy may cause 
the Fund to buy or sell securities at times when it may not be advantageous. 
 
Earnings Growth is not a measure of the Fund’s future performance. 
 
References to other funds should not be interpreted as an offer of these securities.  
 
Cash Flow can be used as an indication of a company’s financial strength and represents earnings before depreciation, 
amortization, and non-cash charges. It is the net amount of cash and cash equivalents moving into and out of business.  
 
Article ranking of top 10 performing Large Cap Stock Funds is MyKoka102503based on 1 year performance according to 
Kiplinger as of 11/30/22.  

Click here for a Glossary of Terms. 
 
The Hennessy Funds are distributed by Quasar Distributors, LLC. 
 
 
 
 
 
 
 
 
 
 
 
  

 
 
 

       
  800.966.4354 hennessyfunds.com    

https://www.hennessyfunds.com/funds/price-performance
http://go.hennessyfunds.com/StatutoryProspectus
https://www.hennessyfunds.com/funds/cornerstone-value
https://www.hennessyfunds.com/funds/cornerstone-value
https://www.hennessyfunds.com/glossary



